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THE  UNITED  STATES:  ITS  BUDGET  AND  THE  FAMILY  OF  MAN 


Americans  need  to  continually  reassess  the  adequacy  of  the 
U.S.  response  to  the  challenges  of  our  age,  especially  the 
urgency  of  promoting  a  disarmed  world  under  law  dedicated 
to  helping  all  peoples  attain  a  satisfying  life.  This  Newsletter 
tries  to  contribute  to  this  reassessment.  It  sketches  world  need 
and  U.S.  capacity  to  help  meet  that  need.  It  describes  some 
ways  in  which  the  United  States  is  currently  distributing  its 
resources,  both  through  Federal  expenditures  and  consumer 
purchases.  It  indicates  the  degree  to  which  U.S.  relations 
with  the  rest  of  the  world  are  still  governed  by  fears  of  Com¬ 
munism  and  a  strong  faith  in  military  solutions. 


U.S.  l*ro>^lM‘rity  in  u  Vi’orld  of  Want.  In  1964,  the  United  States 
produced  $628.7  billion  of  goods  and  services,  or  S3,273  per 
capita.  This  is  more  than  double  the  average  per  capita  gross 
national  product  (GNP)  of  all  other  industrial  countries  and 
20  times  larger  than  the  per  capita  income  of  the  developing 
peoples  of  Africa,  Asia  and  Latin  America.* 


CAP  BETWEEN  U&  AND  DEVELOPING  WORLD  HLg 


INCOME  LIFE  LITERACY  DOCTORS  ELECTRIC 

(ENPptrup)  EXPECTANCY  (pcrioqooopn^)  POWER 


In  1964,  U.S.  consumers  spent  $398.9  billion,  or  more  than 
the  total  GNP  of  the  developing  world,  on  goods  and  services: 

S1.T2.3  billion  on  food,  ulcoliol  and  rlothinp 
117,4  billion  on  housing  and  household  operations 
51.6  billion  on  transportation 
26.9  billion  on  medieal  rare  and  death  expenses 
14.8  billion  on  personal  business,  recreation  and  foreign  travel 

7.8  billion  on  tobacco  products 

7.0  billion  on  toilet  articles  and  beauty  parlors 
5.,5  billion  on  private  education  and  research 

5.8  billion  on  religion,  welfare  and  political  organi/.ation> 

♦Unfortunately,  official  U.S.  estimates  do  not  cover  “Communist  con¬ 
trolled  areas,”  such  as  the  People’s  Republic  of  China  and  the  Soviet 
Union. 


During  the  same  year.  State  and  local  governments  spent  $67.2 
billion,  including  $10.4  billion  from  Federal  grants.  The  Fed¬ 
eral  Government  spent  $96.9  billion,  and  dispersed  an  addi¬ 
tional  $27.6  billion  of  funds  held  in  trust  for  social  security 
payments,  unemployment  compensation,  highway  construction, 
etc.  More  than  eOCr  of  the  basic  Federal  budget  was  allocated 
to  military  purposes,  including  interest  on  the  public  debt, 
which  is  largely  war  created. 


I  .S.  Eniphusis  on  Military  .Activities.  The  rapid  rise  in  expendi¬ 
tures  on  space  has  grown  out  of  a  desire  to  beat  the  Russians 
to  the  moon.  Sen.  Joseph  Clark,  Pa.,  is  one  of  a  number  of 
critics  who  have  charged  that  programs  needed  “to  make  us  a 
compassionate  and  educated  nation  are  being  starved  because 
of  the  high  priority  we  have  placed  on”  winning  first  prize  in 
space,  and  in  being  “the  strongest  military  country  in  the 
world.” 


Continued  on  page  6. 
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MONEY  VOTED  BY  CONGRESS  IN  1965* 


I.  MILITARY  ACTIVITIES 


Defense  Department: 


Operation  and  maintenance  _ _ _ _ _  12,687,666,000 

Procurement  of  equipment,  including  missiles  and  aircraft  _  11,404,000,000 

Research,  development,  testing _ _ _  6,569,500,000 

Military  public  works,  including  construction  of  missile  sites  _ _  1,756,635,000 

Activities  in  Vietnam  _ _ _ _  2,400,000,000 

Atomic  Energy  Commission,  including  non-military  development _  2,412,520,000 

Maritime  activities,  including  Merchant  Marine  — _ _  343,488,000 

Civil  Defense  _  117,795,900 

Emergency  defense  activities  _ _ _  8,909,000 

Selective  Service  System  _  50,603,000 

National  Security  Council  -  _ 722,900 

Military  aid,  including  $369  million  economic  aid  to  strategic  areas  _ _  1,539,200,000 

1963:  $53,778,344,700  (51.70%)  1964:  $54,075,281,000  (50.97%)  1965:  54,047,430.800 

II.  VETERANS  AND  OTHER  COSTS  OF  PAST  WARS 

Veterans  Administration  and  Bureau  of  Veterans  Re-Employment  Rights _ _  5,894,933,300 

Memorial  and  Army  cemeterial  expenses  _ _ _ _ _  19,297,000 

Foreign  Claims  Settlement  Commission _ 2,055,000 

Estimated  permanent  appropriations  _ _ _ _ - _ 700,000 


1963:  $5,480,808,700  (5.27%)  1964:  $5,493,402,553  (5.18%)  1965:  5,916,985,300  - 

III.  ADMINISTRATION  OF  NATIONAL  DEBT  (more  than  80%  war-created) 

Bureau  of  Public  Debt _  _  51,997,000 

Estimated  permanent  appropriations  for  interest  on  debt _  _  11,500,000,000 


1963:  $10,721,749,250  (10.31%)  1964:  $1 1 ,149,570,000  (10.51  %  )  1965:  11,551,997,000 


IV.  SPACE  EXPLORATION 

National  Aeronautics  and  Space  Administration  _ 

(An  additional  $1.9  billion  was  appropriated  for  military  space  pro¬ 
grams  and  smaller  sums  for  the  AEC,  Weather  Bureau,  and  National 
Science  Foundation.  This  brought  the  overall  space  appropriation  to 
about  $7.3  billion.) 

1963:  $5,100,525,000  (4.90%)  1964:  $5,250,500,000  (4.95%) 

V.  FOREIGN  AID  AND  TECHNICAL  ASSISTANCE 


Development  loans  _ _ _  618,225,000 

Development  grants  or  U.S.  technical  assistance  _  209,355,000 

Contingency  Fund — for  emergencies  _  139,000,000 

Peace  Corps  _ _ _ - _ _ _ _ _ —  102,120,000 

International  educational  exchange  activities  _  58,800,000 

Administrative  expenses  of  economic  aid  program  _ _ _ _ _  57,340,000 

Contributions  to  international  programs: 

UN  Technical  Assistance  and  UN  Special  Fund  _ _ _ _ _  65,000,000 

UN  Children’s  Fund  (UNICEF)  _ _ _ _ _  12,000,000 

UN  technical  and  operational  aid  to  the  Congo  _ _ - _ _ _ -  5,000,000 

UN  Relief  and  Works  Agency  for  Palestine  Refugees  _ _ — - _ _  15,200,000 

UN  Training  and  Research  Institute  _ _ _ _ _ _  400,000 

World  Health  Organization  _ _ _  100,000 

Subscription  to  International  Development  Association  _ _ _  104,000,000 

Investment  in  Inter-American  Development  Bank  _ _ _  705,880,000 

Alliance  for  Progress  development  loans  and  grants  _ _ _ _ _  510,125,000 

International  Atomic  Energy  Agency  program  _  1,000,000 

UN-FAO  World  Food  Program  _ _ _ _ _ _ _  2,000,000 

Development  of  Indus  Basin,  India-Pakistan  _  _  43,100,000 

Assistance  to  refugees,  including  Cubans  in  United  States  _ _  50,175,000 

Emergency  famine  relief  abroad,  largely  on  a  govemment-to-government 

basis.  Included  ocean  freight  of  about  $83.6  million  _ _ _  298,500,000 

Foreign  donations  of  agricultural  commodities  through  voluntary 

agencies  _ _ _  341,600,000 

Long-term  credit  sales  of  agricultural  commodities  _ _ _  415,500,000 

Administration  of  Pacific  Trust  Territory  and  of  Ryukyu  Islands  - _ _ _ 32,077,000 

1963:  $2,459,166,287  (2.37%)  1964:  $2,767,676,000  (2.61%)  1965:  3,786,497,000 


*  Includes  all  funds  appropriated  by  Congress  during  calendar  1965;  whether  the  money  was  spent  in  the  fiscal  year  ended  June  30,  1965, 
to  the  year  ending  June  30,  1966. 


5,175,525,000 


1965:  5,175,525,000 


45.27% 


4.96% 


9.68% 


4.34% 


3.17% 

or  allocated 


VI.  OTHER  FOREIGN  RELATIONS 

To  9  UN  and  26  international  and  regional  agencies  for  regular  activities _  96,953,000 

U.S.  missions  to  international  organizations,  commissions,  conferences, 

and  Chamizal  settlement - -  -  -  28,781,000 

UN  Emergency  Force  in  the  Middle  East  .  _  835,000 

International  Monetary  Fund,  increase  in  quota  _  1,035,000,000 

Arms  Control  and  Disarmament  Agency  .  _  10,000,000 

United  States  Information  Agency  _  195,675,000 

Panama  Canal  Zone  government  .  . . .  40,872,000 

State  Department  appropriations,  other  than  above  ___ _ _ _  211,998,000 

Estimated  permanent  appropriations  for  payment  to  Panama  2,700,000 

1963:  $523,144,650  (.507c)  1964:  $528,017,000  (.507c )  1965:  1,622,814,000  1.36% 


VII.  AGRICULTURAL  RESOURCES 

Agricultural  Research,  Marketing  and  Extension  Services  _ _ 

Soil  and  water  conservation  programs  . 

Removing  cropland  from  production  _  . 

Costs  of  administering  conservation,  acreage  control  and  price  support 

programs  _  _  -  - 

Payments  to  sugar  producers  -  - 

International  Wheat  Agreement  _ 

Commodity  Credit  Corporation — restoration  of  capital  impairment 
Sales  of  surplus  commodities  for  foreign  currencies;  more  than  70%  of 
these  proceeds  will  probably  be  used  for  economic  grants  and  loans  , 
to  purchasing  governments 

REA  and  Farmers  Home  Administration — largely  operating  expenses 
(fiscal  1966  loans  authorized:  REA  $462  million;  FIIA  $375  million) 
Other  activities  and  administration.  Department  of  Agriculture 
Estimated  permanent  appropriations:  a  large  percent  of  this  sum  uill 
be  used  to  purchase  surplus  commodities  for  distribution  to  schools, 
nelfare,  institutions  and  the  needy 

1963:  $6,133,574,425  (5.90%)  1964:  $4,499,027,200  (4.247c) 


VIII.  OTHER  NATURAL  RESOURCES 

Rivers,  harbors,  flood  control  and  river  basin  development 
Bureau  of  Reclamation 
Forest  Service  . 

National  Park  Service 

Bureau  of  Mines  and  Federal  Mine  Safety  Board  of  Review 

Conservation  and  development  of  outdoor  recreation  areas  and  facilities 

Geological  Survey 

Fish  and  Wildlife  Service 

Bureau  of  Land  Management 

Appalachian  Regional  Commission 

Other  Administrative  expenditures.  Department  of  Interior 
Bonneville,  Southeastern  and  Southwestern  Power  Administrations 

TVA  _ _ _ 

Federal  Power  Commission  _  .. 

Estimated  permanent  appropriations,  allocated  in  large  part  to  the  Forest 
Service,  Bureau  of  Land  Management  and  Fish  and  Wildlife  Service 
1963:  $2,411,682,560  (2.327c  )  1964:  $2,595,41 1 ,500  (2.457c  ) 


IX.  HEALTH,  EDUCATION,  WELFARE,  AND  HOUSING 


Grants  to  States  for  dependent  children,  the  aged,  blind,  and  disabled  _  3,630,352,000 

Administrative  expenses  and  research  for  welfare  programs  _  19,040,000 

Control  of  juvenile  delinquency  _ _ _ — . .  6,750,000 

“War  on  Poverty,”  including  work  training  and  community  action  programs  _  1,500,000,000 

Public  Health  Service,  including  grants  to  the  states  _ _ —  _  2,305,118,000 

Indian  Health,  Education  and  Welfare  ..  ..  _  _  190,096,000 

Elementary  and  Secondary  Education  Activities  _  _  1,018,985,000 

Higher  Education  Activities,  largely  construction  _  792,700,000 

Defense  Education  Act,  largely  aid  to  college  students  and  teaching  equipment  412,608,000 

Assistance  to  public  schools  in  areas  where  military  activities  are  concentrated  ..  397,078,000 

Other  Education,  largely  vocational  education  .  _  _  425,807,500 

Vocational  rehabilitation,  including  grants  to  the  states  _  185,812,000 

National  Science  Foundation  _ _ _ _ _ _  _  _ _ _  479,999,000 

Museum,  art  and  recreational  commissions  and  D.C.  institutions  _ _ _  71,580,000 

Grants  to  States  for  maternal  and  child  welfare  _  _  187,000,000 

Children’s  Bureau — salaries  and  expenses  _  _ _ _  4,943,000 


1,329,523,500 

329,900,000 

351,918,000 

.  120,792,000 

61,795,500 

144,478,000 

74,809,870 

105,441,500 

83,500,000 

490,000 

52,401,700 

122,545,000 

59,347,000 

13,765,000 

173,301,000 

1965:  3,024,008,070  2.53% 


481,833,000 

502,168,000 

153,500,000 

129,228,500 

101,000,000 

77,544,000 

3,267,500,000 


1,394,000,000 

196,619,000 

44,076,000 


372,300,000 

1965:  6,719,768,500  5.63% 


IX.  Continued 


School  Lunch  Program  _  157,000,000 

Special  Milk  Program  _ _ _ _  103,000,000 

Armed  Forces  Dai^  Program  _  45,200,000 

Agricultural  donations  for  domestic  relief  and  food  stamp  plan  _  . .  325,700,000 

Food  and  Drug  Administration _ _ _ _  58,799,000 

Miscellaneous  activities,  including  Office  of  Secretary,  HEW  _ _ _  29,174,000 

Housing  and  Home  Finance  Agency  _ _ _  2,706,953,700 

National  Capital  Planning  Commission  and  Housing  Authority  _  ’  868,000 

Relief  of  natural  disasters,  including  1964  Alaskan  earthquake  _  106,400,000 

Estimated  permanent  appropriations,  including  $45  million  for  school 

lunch  program  _ _ _ _ _  54,700,000 

1963:  $6,926,728,150  (6.66%)  1964:  $9,677,756,317  (9.12%)  1965:  15,215,663,200 


12.75 


X.  COMMERCE,  INDUSTRY  AND  LABOR 


Area  redevelopment  and  manpower  training  _  911,023,800 

Commerce : 

Regulation  of  domestic  and  foreign  commerce  _ _ _  125,540,000 

Small  Business  Administration  _ _ _  452,401,000 

Census  Bureau  and  National  Bureau  of  Standards  _  64,375,000 

General  Administration  of  Department  of  Commerce  _  8,020,000 

Labor: 

Employment  Offices  and  unemployment  compensation  for  Federal 

Employees  and  ex-servicemen _ _ _ _ _  208,195,400 

Mediation  and  regulation  of  labor  disputes  _  47,089,800 

Standards,  enforcement,  statistics  and  administration  _  61,354,800 

1963:  $1,319,459,100  (1.27%)  1964:  $995,965,000  (.94%)  1965:  1,877,999,800 


1.57% 


XI.  TRANSPORTATION  AND  COMMUNICATIONS 


Post  Office  Department.  $4.65  billion  of  this  is  expected  to  come  from 

postal  revenue  _  5,524,400,000 

Bureau  of  Public  Road,  in  addition  to  $3.9  billion  from  Highway  Trust 

Fund  _ 544,394,000 

Airports  and  aviation  _ 958,725,250 

Coast  Guard  _ 464,901,000 

Weather  Bureau _ 109,413,250 

Coast  and  Geodetic  Survey  _ 31,862,000 

Federal  Communications  Commission  _  17,592,500 

Estimated  permanent  appropriations.  Federal  Aviation  Agency  _  75,000,000 

1963:  $6,555,956,300  (6.30%)  1964:  $6,506,886,500  (6.13%)  1965:  7,726,288,000 


6.47%, 


XII.  ADMINISTRATION  OF  LAW 


Federal  Bureau  of  Investigation  _ _ _  176,000,000 

Immigration  and  Naturalization  Service  _ _ _ _ _  75,239,000 

General  expenses  of  Justice  Department  _ _ _ _ _  78,186,000 

Federal  Prison  System  _ _ _ _  70,316,000 

Administration  of  Courts  _  84,135,400 

Bureau  of  Customs,  Secret  Service,  Narcotics  Control  and  Tax  Court  _  110,804,700 

Subversive  Activities  Control  Board  _ _ _ _ _ _ _ _ —  480,000 

Commission  on  Civil  Rights  and  Community  Relations  Service  _  3,700,000 

1963:  $517,374,941  (.50%)  1964:  $531,586,700  (.50%)  1965:  598,861,100 


.50% 


XIII.  GENERAL  GOVERNMENT  EXPENSES 


Operations  of  legislative  establishment,  including  Congress  and  the  Capitol -  206,428,520 

Executive  Office  and  White  House  expenses  _  6,345,500 

Tax  collection,  auditing  and  financial  management  -  782,006,800 

Civil  Service  Commission  and  General  Services  Administration  -  727,070,650 

Administration  of  territories  and  District  of  Columbia  - - -  61,896,000 

Transitional  grants  to  Alaska - — . - . - . .  4,674,000 

Bureau  of  Indian  Affairs  (except  education  and  welfare  programs)  and 

Indian  Claims  - - - - - -  -  152,782,906 

Miscellaneous,  including  other  claims  against  the  government  -  11,225,750 

Estimated  permanent  appropriations — largely  interest  on  tax  refunds  - - 165,107,000 

1963:  $2,085,205,069  (2.00%)  1964:  $2,015,183,226  (1.90%)  1965:  2,117,537,126 


1.77% 


Grand  Totals  1963:  $104,013,719,132 


1964:  $106,086,262,996 


1965:  $119,381,374,896  100.00% 


'-I; 
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$119  BILLION  VOTED  BY  CONGRESS  IN  1965 

MILITARY  AND  DEFENSE  RELA  TED  59.9  % 
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Where  it  Comes  From 


*  The  $119  billion  includes  all  funds  appropriated  by 
Congress  during  calendar  1965,  regardless  of  whether  the 
money  was  spent  in  the  fiscal  year  ended  June  30,  1965 
or  allocated  to  the  year  ending  June  30,  1966.  The  break¬ 
down  is  as  follows; 

Supplementals,  fiscal  1965  -  $  4,527,563,977 

Regular,  fiscal  1966  - -  102,510,002,919 

Permanent,  fiscal  1966  12^43,808,000 

Total  - . -  -$119,381,374,896 


Fiscal  Year  1966  Estimate 
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Continued  from  page  1. 

Aid  to  I  nderdeveloped  ^  orld.  The  United  States  has  been 
providing  more  than  60%  of  the  estimated  $8  billion  plus  of 
relief  and  development  loans  and  grants  flowing  into  Africa, 
Asia  and  Latin  America  each  year  from  non-Communist  coun¬ 
tries.  According  to  some  estimates  this  sum  must  be  more 
than  doubled  if  hunger  is  to  be  eliminated  and  the  peoples  of 
the  emerging  nations  are  to  be  given  some  hope  for  the  future. 

Many  critics  of  U.S.  aid  policy  have  insisted  that  development 
programs  are  being  undermined  by  the  U.S.  military  aid 
program  which  is  building  large  anti-communist  military  estab¬ 
lishments  in  many  underprivileged  nations.  For,  although  U.S. 
military  grants  have  decreased  from  more  than  $4  billion  in 
fiscal  1953  to  less  than  $1.5  billion  in  fiscal  1965,  a  larger 
percentage  of  the  whole  is  now  being  channeled  into  the  under¬ 
developed  world.  At  the  present  time,  some  72%  of  all  military 
aid  is  allocated  to  Greece,  Turkey,  Iran,  Pakistan,  India,  Thai¬ 
land,  Laos,  Vietnam,  the  Philippines,  Taiwan  and  Korea.  In 
some  of  these  countries  the  per  capita  GNP  ranges  as  low  as 
$81  per  annum;  the  life  expectancy  totals  no  more  than  30 
years;  and  the  literacy  rate  is  less  than  20%  . 

p€rc*M 


Support  for  International  Institutions.  There  is  seemingly  gen¬ 
eral  agreement  that  the  United  Nations  constitutes  the  world’s 

1.  Includes  economic  aid  to  help  governments  maintain  extensive  military 
establishments. 


best  hope  for  peace,  but  this  agreement  is  not  reflected  in  the 
size  of  U.S.  contributions  to  UN  peacekeeping  and  develop¬ 
ment  activities.  UN  contributions  have  never  totaled  more 
than  5  100  of  1%  of  the  GNP  in  any  year.  Yet  expenditures 
for  defense  have  reached  as  high  as  13%.  Each  month  the 
Vietnamese  war  is  costing  more  than  four  times  what  the 
United  States  contributes  to  the  United  Nations  in  a  gear. 


1.  Does  not  include  military  pensions,  research  and  development  transfer 
grants,  expenditures  by  Space  Agency  or  interest  on  debt. 

2.  Relief  and  development  contributions  are  also  included  in  foreign  as¬ 
sistance  chart. 


The  Friends  Committee  on  National  Legislation 

inrliides  Friends  appointed  by  20  of  the  26  Friends  Yearly 
Meetings  and  10  Friends  organizations  in  the  United  States. 
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monthly.  Second  class  postage  paid  at  Washington,  D.(^. 


FCNL  .\CT10N  Bulletins— Back 
ground  information  and  action  sugges¬ 
tions  for  Psewsletter  subscribers,  issued 
irregularly  as  need  arises. 

Bulletins  cover  foreign  policy  and 
tlomestio  human  rights  issues,  includ¬ 
ing  disarmament.  UN  affairs,  economic 
aid.  agricultural  surpluses,  conscription, 
civil  rights,  civil  liberties,  immigration 
and  refugees,  and  American  Indians. 

—  Will  you  take  action Check  here 
and  return  to  FCNL  with  your  name 
and  address  at  right. 


FRIKNDS  COM.MITTEE 
ON  NATIONAL  LEGISLATION 

245  Second  Street,  N.E. 
Washington,  I).C.  20002 

Return  Requested 


Bosiorth  Keffiorlal  Library 
College  of  the  Bible 
Lexington,  Kentucky  40503 
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